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9 Common 
Mistakes Using A Self-Directed IRA
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Are there more common mistakes?  
While this is not an exhaustive list of mistakes, it certainly 

comprises some of the more common ones.  

 
While self-directed IRAs can bring some great opportunities to 

investors who are willing to invest in what they know, it can also 
bring some greater complexity. This complexity can also dd 

some new challenges to investors. The challenge is that you will 
need to know as much as possible about how self-directed IRAs 
work and the rules set out in the Internal Revenue Code if you 
want to keep your IRA compliant. Once you know the rules it is 
easy to remain compliant. The challenge is the initial learning 

curve.  

Lastly, while these new rules can present some challenges to 
novice investors, it also opens the doors to new opportunities 

that you never knew existed. New ideas that you never thought 
possible. The world is your oyster. Take advantage of it and 
make the most of your self-directed IRA. Atlanta Discount 

Home Deals can help you make sure your dreams have a clear 
and comprehensive path and can help you fulfill them one 

investment at a time.  

Get the Full Version of this publication at 
www.atlantadiscounthomdedeals.com/9mistakes  

or in the Investor Resource Center. 
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Did you know you could invest your IRA in a 

HORSE?!?! Not a horse, or horse stock but a real 

live horse! There are many options including 

livestock, tax liens, gold and real estate.  

I CAN INVEST IN WHAT?

If you complete a prohibited transaction, your 

investment will be treated as a distribution and 

you will have to pay taxes and fees.

PROHIBITED TRANSACTIONS

Do not install the toilet in your rental unit if you 

used your IRA to purchase it… you are your own 

disqualified person but there are many others. 

DISQUALIFIED PERSONS

While a LLC can be beneficial for many 

investment strategies, it is not always the case. 

You should seek advice from a qualified 

financial advisor, legal advisor or tax advisor.  

INVEST IN LLC TO AVOID RULES

You don’t need to withdraw funds from your IRA 

to invest in alternative investments. These types 

of investments can typically  be done within 

your IRA , which saves you from paying taxes 

and penalties on the withdrawal.   

WITHDRAWING TO INVEST

You need to find a self-directed custodian that 

meets your needs for the asset and type of 

investing you want to participate in. Know who 

you are working with and ask questions.    

CHOOSE A CUSTODIAN

Due diligence is is so important. It keeps you 

from making silly mistakes with your money. 

You should know  the risks, how much you can 

lose and how much you can make.  

DUE DILIGENCE

Comparing a 401k and IRA are like comparing 

an apple and a watermelon.  An IRA means YOU 

direct how you invest where a 401K is generally 

directed by the 401K Plan Trustee.  

401K IS NOT AN IRA
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You can, but probably not. One of the problems 

with investing in an alternative asset in a 401K 

plan is that the asset would have to be allowed 

to each participant in the 401K. You are not 

alone. 

401K & ALTERNATE 
INVESTMENTS


